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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered November 25 - December 6, 2013 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production is increasing along 
the seasonal trend and at levels above the previous year.  Ireland 
and France are showing October milk production increases of 
16% and 4.7% respectively.  Demand for dairy products is very 
good across the board ahead of the upcoming yearend holidays.  
Buyers who have previously opted to restrict purchases of butter 
and skim milk powder, in hopes of lower prices, are coming back 
into the market with the realization that prices are unlikely to fall 
significantly in the short term.  More milk is being channeled to 
cheese production to meet seasonal demand.  Producer margins 
are good and are prompting some producers to increase their 
herds.  Despite the possible penalties, many producers who are 
above quota are maintaining or increasing production levels, due 
to the good demand, prices and margins.  Cream supplies remain 
tight with volumes being channeled away from bulk to package 
butter to meet the seasonal demand.  Prices for package butter 
are at or near historic highs.  Release of PSA butter stocks are 
accelerating with supplies below year ago levels. 
 
 
BUTTER/BUTTEROIL:  The butter market is active with 
prices moving higher.  Prices for package butter are at or near 
historical highs.  Current production is focused on packaged/print 
butter for the upcoming holiday season.  Demand is very good 
with butter makers filling large seasonal orders.  Supplies are 
tight with nearly all inventories committed through the end of 
2013.  The bulk butter market has firmed as production has 
shifted away from bulk to package butter.  Most bulk butter 
supplies are committed through the first quarter of 2014.  PSA 
butter stocks are coming out at accelerated levels.  As of 
November 21 EU PSA stocks were down 16.2 M/T compared to 
the same period last year.  Butteroil trading remains light with 
prices remaining at high levels.  The high prices are limiting 
production to current orders.  Other international AMF pricing is 
lower and is limiting interest in the European market.                                                                                        
 
82% BUTTERFAT:               5,350 - 5,850                           
99% BUTTERFAT:               6,600 - 6,775 
 
 

SKIM MILK POWDER (SMP):  Buying interest has increased 
significantly over the past fortnight for skim milk powder.  
Demand is exceeding supply and firming the current price trends.  
Buyers who have focused on just covering their immediate 
needs, in hopes that prices would decline, are facing the 
realization that declines may not occur and are re-entering the 
market to cover their Q1 & Q2 2014 needs.  There is only limited 
availability of current supplies with most inventories committed 
through the end of 2013.  The bulk of Q1 2014 production is also 
committed with negotiations ongoing for Q2.  Export demand 
has increased as countries looking to source product from the 
U.S. are finding reduced availability and have turned their 
attention to the EU.  Milk intakes are just beyond their seasonal 
low points and have yet to expand production of SMP.  Exports 
of SMP for January-September 2013 declined by almost a third, 
compared to a year ago, but have increased since September.                                           
                                                                                                         
1.25% BUTTERFAT:                         4,125 - 4,700            

WHOLE MILK POWDER (WMP):  Whole milk powder 
prices are firm.  A recent uptick in Middle East demand has 
increased interest in the European WMP market.  There is a 
feeling among some in the industry that WMP prices have 
reached or are near their high point.  European demand for WMP 
remains good.  EU exports of WMP from January-September 
increased 7.7% compared to the previous year with a majority of 
the activity occurring beyond June.  A majority of current 
supplies are committed through 2013.  WMP production remains 
at lower levels as a number of EU countries have moved just 
beyond the seasonal low point in milk production.   
                                                                                                       
26% BUTTERFAT:                             4,975 - 5,225         
 
 
SWEET WHEY POWDER:  Prices for sweet whey powder 
have moved higher.  Production is mostly steady with some 
marginal increases resulting from the increased focus on cheese 
production for the holidays.  Supplies are more readily available 
than other dairy proteins. European demand for food grade whey 
is seeing increased interest from food industry processors.  
Export demand is good with interest coming from China and 
Southeast Asia.  Animal feed grade whey demand has also 
increased as the calf milk industry expands production to fill 
orders prior to Christmas.                                                                    
                                     
NONHYGROSCOPIC:                            1,325 - 1,500         
 
 
EASTERN OVERVIEW:  Eastern European milk production 
remains relatively flat, showing only marginal increases, having 
just past the seasonal low point.  Winter weather has begun to 
present itself in the region with overnight temperatures below 
zero degrees Celsius.  Pricing of butter and skim milk powder in 
the region is at the lower end of the European range and drawing 
increased export interest. 
 
 
 Exchange rates for selected foreign currencies:  

          December 2, 2013  
 
 .1625 Argentina Peso  .0097 Japan Yen  
 .9106 Australian Dollar  .0757 Mexican Peso           
 .9396 Canadian Dollar     .8187 New Zealand Dollar 
1.3542 Euro       .3224 Polish Zloty 
 .01606 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0757) = 13.2100 Mexican Pesos.  Source: "Wall Street 
Journal"  
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